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Kerala State Backward Classes Development Corporation Ltd.

KERALA STATE BACKWARD CLASSES

DEVELOPMENT CORPORATION LTD.
(A Government of Kerala Undertaking)

No. AGM-18/KSBCDC/2014-15 Dated : 06 - 02 - 2015

NOTICE

NOTICE is hereby given that the Eighteenth Adjourned Annual General Meeting of
the Kerala State Backward Classes Development Corporation Ltd., will be held on Friday, the
27" February 2015 at 11.00 AM at the Registered Office of the Corporation at “SENTINEL” 2™
Floor, T.C. No. 27/588(7) & (8), Pattoor, Vanchiyoor P.O., Thiruvananthapuram - 695 035 to
transact the following business.

“To receive, consider and adopt the Directors Report, Audited Accounts for the year
ended 315t March 2013, Auditors Report, the comments of Comptroller and Auditor General of
India, the comments of Principal Secretary (Finance) and the replies thereon”.

By order of the Board of Directors

Sd/-
Managing Director

Note : A member entitled to attend and vote at the time of meeting is entitled to appoint a
proxy to attend and vote instead of himself. A proxy need not be a member.

Regd. Office: “SENTINEL”, 2™ Floor, T.C. 27/588(7) & (8), Pattoor,
Vanchiyoor, P.O., Thiruvananthapuram - 695 035

Phone: 0471-2577539, 2577550, Fax : 0471-2577539 E-mail : ksbcdc@gmail.com Web : www.ksbcdc.org.

“Freedom from Poverty and Backwardness”
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THE KERALA STATE BACKWARD CLASSES DEVELOPMENT
CORPORATION LTD.,

PATTOOR, THIRUVANANTHAPURAM

DIRECTORS' REPORT

Dear Shareholder,

Your Directas take pleasure in presenting the Eighteenth Annual Report on the business, opfgratic
and achievements of your Corporation together with the Audited Annual Accounts for the year éhgled 3
March 2013.

As you may be aware, your Corporation was incorporated BnFeBruary, 1995 under thi
Companies Act 1956 wholly owned by the Government of Kerala under the administrative controlfof tt
Backward Communities Development Department.

The Authorized share capital of the Corporation is Rs.100 crores out of which equity sharep wo
%.82.96 crores has already been issued. The main objective of the Corporation is to uplift the B{jckw:s
Classes and Minority communities with in the State of Kerala by rendering financial assistance forjsetti

up self-employment ventures and by undertaking other welfare activities.

Operational activities and working results

For the year ended For the year ended
FinancialResults 31*"March 2013 31"March2012
. In lakhs) . In lakhs)

A. INCOME
Interest Earned 3570.45 3131.55

Other Income 228.57 205.83

379902 3337.38

B. EXPENDITURE
Interest Expended 1150.23 897.32
Payment & Provision for 814.15 635.15
Employees
Administrative and Other 437.30 276.86
Expenses
Depreciation 36.30 34.35
243798 1843.68

Net Proft (A-B) 1361.04 1493.70
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The profit earned by the Corporation during the period under rega361.04 lakhs as agair&i493.70

lakhs during the previous year. The total profit was transferred to Reserves and Surfiu@ndkhs
being the dividend proposed during the Financial year 2011-12was paid off form Reserves and [[Surp
where by the total reserve standf.40829.59 lakhs which includes Special Resen&28.01 lakhs from
‘Loanees’ Distress Relief Fund.

2. BOARD OF DIRECTORS

The appointment and cessation of Chairmanship and Directorship during the relevant acgpunti
year 2012-13 is as below.

Name Designation Date
Appointment
07.05.2012
17.08.2011
18.08.2012

Cessation

Continuing
Continuing

Continuing

Shri.Mohan Sankar
Shri.B.Dileep Kumar
Shri.S.Kuttappan Chettiar

Chairman
Managing Director
Director

Shri.Sathyan Vandichalil
Shri.Sahayadas J
Shri.Joshi V.R

Shri.Regi Varghese P
Shri.A.A.Naqvi
Shri.V.R.Padmanabhan

Smt.Sabath Joseph
Thoundassery

Shri.M.A.Francis
Shri.Suresh Kumar V.S.

Director
Director
Director
Director
Director
Chairman
Director

Director
Director

18.08.2012
18.08.2012
10.04.2012
31.10.2011
30.12.1997
10.06.2011
13.10.2011

13.10.2011
13.10.2011

Continuing
Continuing
Continuing
Continuing
Continuing
07.05.2012
15.05.2013

15.05.2013
15.05.2013

The Board would like to place on record the valuable services rendered by them during theifftent

on the Board of Directors of Kerala State Backward Classes Development Corporation Ltd.,

3. DIRECTORS RESPONSIBILITY STATEMENT

In pursuance of section 217(2AA) of Companies Act 1956, we confirm:

extent possible.

a. that in the preparation of annual accounts, the applicable accounting standards have been follovjjed tc



Eighteenth Annual Report 2012-13

b. that the Directors had selected such accounting policies and applied them consistently arjd m
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the sta
affairs of the company at the end of financial year and the profit of the company for that period

that the directors had taken proper and sufficient care for maintenance of adequate accountinfj rec
in accordance with the provisions of the Act, for safeguarding the assets of the company [Rnd 1
preventing and detecting fraud and other irregularities

d. that directors had prepared the annual accounts on a going concern basis.

4. CORPORATE GOVERNANCE

Your Corporation being a Government Company has been following good corporate governanc{f whi
involves transparency, full disclosure, independent monitoring of the state of affairs of the Corporatjpn a
the compliance of laws and regulations in accordance with the policies and guidelines of the Govfgrnm:

from time to time.

5. CORPORATE SOCIAL RESPONSIBILITY

Your Corporation, as part of its philanthropic activity is stretching the helping hands to those loafjees
his/her spouse who are suffering from financial difficulties either due to death or chronic ilinefs, b
waiving the whole or such portion of the pending amount, as is decided by the Board, on case to cgfe b
For this the Corporation is maintaining a special reserve “BCDC Loanees Distress Relief Fund”. 22[Nos.
LDRF Adalats were conducted in different Districts and 239 LDRF cases were settled during th ye:
Likewise 51 cases were settled on 7 Housing Adaldts46,93,710/- has been provided for the CpR

activities and of whicR69,16,041/- was utilized. Thus 5% of the net profit is utilized during the year.

6. ONE TIME SETTLEMENT SCHEME (OTS)

In connection with the 1st Anniversary of the present Government, Governmeljt o
Kerala, vide G.O(Ms)No. 78/2012/BCDD dated 02-06-2012 declared OTS as a relief to the loangs w
could not close their loan accounts in time where the loan period was expired on 31-0§-201
Accordingly 100% penal interest + 50% of the outstanding interest waiver were given under the gchen
Moreover, in order to close very old loan accounts, your Board of Directors decided to provideq up
50% interest waiver for loans disbursed before 31-03-2002 (very old loans) through Adalats . The|gche
was in force from 02-06-2012 to 31-12-2012 and later extended up to 30-06-2013. Thus the Cor(porati
collected an amount & 4.22 crores as on 31-03-2013 through the Scheme. Also 1561 loanees beljefitte

on the Scheme arfd3.68 crores were waived thus.
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7. AUDIT COMMITTEE

The Board of Directors in their 1%2meeting held on 10-12-2012 constituted an Audit commilfee
with Shri.S.Kuttappan Chettiar as Chairman and Directors Shri.Sathyan Vandichalil, Shri.Sahaypdas

Shri.V.R.Joshy and a director from the finance department.

8. ANNUAL ACCOUNTS 2009-10

The Annual Accounts for the year 2009-10 was approved by B¥ard Meeting held o
17/11/2011 and handed over to the Statutory Auditors Rési & Sabin, Chartered Accountantf,

Thiruvananthapuram and the audit report is yet to receive.

9. CAPITAL STRUCTURE

During the year the Paid up Equity Share Capital of the Corporation was remained the I829&
lakhs as that of previous year’s capital.

10. FINANCIAL ASSISTANCE FROM NATIONAL AGENCIES AND GOVERNMENT OF KERALA

During the year, the loan assistance from NBCFD&,5600 lakhs and from NMDFC & 4450 lakhs

and the assistance from the Government of Ker&#®80 lakhs.

11. ACHIEVEMENTS DURING THE YEAR

() By utilizing the resources mobilized from NBCFDC and NMDFC and also the financial assigftanc
received fom the Government of Kerala and own fund, financial assistance was provided to ({746
families belonging to Backward and Minority communities under various projects with aljtotal
disbursement of 21229 lakhs. This disbursement is against the target so fixeétl 26000 lakhs
during the year. The total disbursement made during the corresponding previous y&al6585
lakhs.

(ii) Collection and Recovery from Beneficiaries: Total recovery from the beneficiaries during the [fear |
17800 lakls. As per the Demand Collection Balance(DCB) statement the collection durirfg the
year is 95.58%. The cumulated arrears decrease®RfdB889 lakhs t& 4563 lakhs

12. PROJECTS UNDERTAKEN

i) During the year the Corporation has extended its hands to the community by giving assistanfge in

following manner :
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Schemes

No. of Beneficiaries

Amount

Self employment

6923

700102800

New Swarnima

210

18933000

Education Loan

634

88167809

Micro Finance

31802

259297000

Marriage Assisstance

3159

350011500

Computer Loan for students

132

6398800

Swasthagriha

1540

314124000

Working capital

662

64176500

Suvarnasree

1960

181615500

Mahila Samridhi Yojana

52

103156000

Business Development Loan

101

15412000

Vechicle Loan

120

8944400

Others

167

12583300

Total

47462

2122922609

i) For understanding the requirement of the poor and thereby rendering a better service, the Co
has decided to open six new Sub District Offices, at Varkala, Haripad, Chelakkara, Pattambi
and Vandoor . Of these excepts the sub district offices at Harippad & Varkala other office

opened during the year. The responses from the people are overwhelming and there by the se

they are getting from the Corporation is increased.

iii) Vocational/skill development Training Programmes

Over the years, Vocational Training programmes in Home Nursing, Computer Awareness §

Office etc. had been held to benefit eligible members of the Other Backward Class and

communities at free of cost. During the year your Corporation has organized the following tif

programmes with the support of National Agencies.

1. Diploma in Computer Application (DCA) and Diploma in Computerized Financial Manage

(DCFM) by NMDFC through C-DIT to 350 minority youths (25 trainees/batch) of 7 district

Kerala namely Kottayam, Idukki, Ernakulam, Trissur, Malappuram, Wynad & Kannur

. Desktop/Laptop Assembling, Servicing and Networking training was divengh C-STED to 10(

backward class beneficiaries (25 trainees/batch)which was in association with NMCFDC, a
for 200 candidates in 7 districts namely Kasargod, Kozhikode, Palakkad, Alappuzha, Pathans
Kollam and Thiruvananthapuram by your Corporation.

. Entrepreneurship Development Training (EDP) to 1596 beneficiaries through 49 progré3o

trainees/batch).

4. Capacity building training for 12413 beneficiaries through 64 programmes.

bora
Thir

wel
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iv) Exhibition cum Trade Fair at Kozhikode (BCDC Expo 2012):

This was for making avenues for showcasing and marketing of the innovative and quality producjs ma
by the beneficiaries. For this your Corporation has conducted an Exhibition cum Trade Faif frot
21/12/2012 to 25/12/2012 at Corporation Jubilee Hall, Kozhikode Corporation. 35 numbers of BCD
beneficiaries, members from 18 CDSs with innovative products from various districts had particigpted

the exhibition.

V) Management Development Training Programme for Managers (Revive — 2012)

Management Development Programme (MDP) was organized during the month of August 201p. T
programme was conducted at Kerala Forest Research Institute, Peechi, Thrissur from 9tp to

August 2012. Senior Managers, District Managers and Assistant Managers were the participajts.

Employees Training on Capacity Building

Training to all staff of KSBCDC was organized during the year as per the scheduldelowedin

motivation and team building.

Sl. | Participants No. of Participants
No.
1 | Project Assistants 20

Senior Assistants, PA to MD, Accountants and Steno Typi 32

2
3 | Junior Assistants and Junior Project Assistants 21
4

Drivers, Peons, Watchmen and Sweepers 39

13. PERSONNEL

During the year, the affairs of the Corporation were carried on by regular employees [pf th
Corporation, employees of various Government Departments and Public Sector Undertakings ljired
deputation, contract employees and by those who were engaged on daily rate basis. With rjggarc
disclosure of particulars of employees in terms of Section 217(2A) of the Companies Act 1956, refpd w
the Companies (particulars of employees) Rules 1975, it may report that none of the employeeg] was

receipt of remuneration prescribed therein during the year.
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14. STATURQRY AUDIOTRS

M/s S Ram &Co Chartered Accountants, Thiruvananthapuram was appointed by the Comptrollfgr an
Auditor General of India, New Delhi, as Statutory Auditors for the year 2012-13 in terms of Section [p19(z
of the Companies Act 1956. The comments of Statutory Auditors were replied in the Addendunijto tl

Directors Report.

15. COMPLIANCE CERTIFICATE

A compliance certificate issued by the practicing Company Secretary, G.GnanendrakumakrdQg,,

TC 41/2259 Kalippankulam Road, Manacadu B ©rivandrum 695009, which states about the varijpus
compliances utler the Companies Act 1956 as well as other related statutes forms part of this Difecto
Report.

16. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE

As requied by the Companies (Disclosure of particulars in the Report of the Board of Direftors
Rules 1988, it may be reported that Kerala State Backward Classes Development Corporation Ltd{j beir

non-manufacturing concern, the provisions of the said Rules have no application to the Corporation.

17. ACKNOWLEDGE

The Board of Directors would like to place on record its gratitude and appreciation to Governrjgent
Kerala, NBCFDC and NMDFC for the financial support and other valuable guidance rendered duijng t
year under report. The Board would also like to express its thanks to its innumerable beneficiares w
have actively co-operated with various schemes that were implemented by the Corporation. Thjg Bo
would also express its gratitude and sincere thanks for the co-operation and enthusiastic supportjjrece

from the officers and staff of the Corporation in all its endeavours.

For and on behalf of the Board of Directors

Thiruvananthapuram
Dated: 04/02/2015

Chairman
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ADDENDUM TO DIRECTORS’ REPORT

Replies to the comments of the Comptroller and Auditor General of India under
section 619(4) of the Companies Act 1956, on the Accounts of Kerala State Backward

Classes Development Corporation Ltd., Thiruvananthapuram for the
vear ended 31stMarch 2013 - Replies thereto:

Comments in the Comptroller and Auditor General of India.

Nil Comments

13
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ADDENDUM TO DIRECTOR’S REPORT
Replies to the Comments/Remarks of Additional Chief Secretary

(Finance) on the Audited Accounts of Kerala State Backward Classes
Development Corporation Ltd., for the year 2012-13

1. The Income and expenditure of the Corporation for the year under review is Rs 37.99
crore and Rs. 23.60 Crore respectively and the net profit of the Corporation has
decreased to Rs 13.61 crore from the previous year’s Rs. 14.93 crore.

Even though the revenue of the Corporation has made a significant increasefrom
33.37 Cr. to 37.99 Cr. the expenses were also increased simultaneously from 18.3
Cr. to 23.60 Cr. which resulted into a dip in profit from 14.93 Cr. to 13.61 Cr. The
major increasing factors in the case of expenses were the salary revision made
effective from 2009 and the payment of arrears so made, increase in finance cost
from 8.97 Cr. to 11.50 Cr. and the increase in certain other expenses such as rent,
rates ,taxes and Insurance, printing and stationery charges, postage and
telephone charges, travelling and conveyance etc, which altogether made an
increase in Other Expenses from 2.62 Cr. to 3.59 Cr. and which ultimately resulted
into a dip in profit from 14.93 cr. to 13.61 cr.

2. Eventhough the revenue from operations has been increased, the total expenses have
been increased to 23.6Cr which is 28% more than the previous year’s expenses. The
expenditure should be pruned to the optimum level.

There is a system followed in the Corporation where in only unavoidable
expenses are entertained and expended. Also the management is ensuring that,
this system is followed consistently by making internal audit and through
awareness programme amongst the employees within the Corporation, to ensure
that the control systems so introduced by the Corporation is working effectively.

3. The Suspense accounts shown has to be detected and brought into the accounts.
The Management is planning to introduce a mechanism in collaboration with the

Bank of the Corporation to identify the exact person who makes payment and
thus can avoid the Suspense account in future.

16
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4. The adoption of the audited accounts of 2008-09 at the Annual General Meeting should
be done and the audit of annual accounts of 2009-10 should be finalized. The audit has
to be updated urgently as required in the Companies Act.

The audited accounts of the Corporation for the year 2008-09 was adopted at the
Annual General Meeting held on 20th September 2014. The annual account of
2009-10 is now under the consideration of the auditor, and the Corporation is
waiting for the report.

17
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ADDENDUM TO DIRECTOR’S REPORT

Replies to the Comments/Remarks to Independent Auditors in their
Report on the Annual Accounts of Kerala State Backward Classes
Development Corporation Ltd., for the year 2012-13

1. Loans with Credit Balance: KSBCDC has received collections into loan accounts in
excess of the loan paid. This “credit balance loans” total to Rs. 1,31,12,294. These excess
is paid back to the loanees as and when they raise the demand. The net of the excess
collected and repaid during a year is accounted under “prior period adjustment” and is
taken in the profit and loss account.

By charging this amount to P&L Account KSBCDC has overstated the profit. They have
deviated from the accounting principles and have reckoned a liability as income.

Rs. 1,31,12,294 as mentioned above is the sum total of the amount collectedso far
by the Corporation from the very inception. However this amount is not a
reflection of the excess collection received againstthe loan so paid. There are
cases where the loanee or the surety, makes payment through bank in a different
loan account not related to that loanee/surety, resulting that his loans remains
open while the other loan against which the payment is received remains closed/
excessively paid. By considering these facts, the Corporation intimates
periodically all the loanees or sureties as the case may be the information of
excess/short payment made by them, and with the evidence they produce the
amount so collected is returned to them or adjusted against the exact loan
amount. From the experience so gained, the Corporation consistently followed a
practice of, accounting the net excess amount, after the adjustmentsso made in
each year based on the evidence so produced,as income of that year, and
whenever those approach the Corporation with sufficient proof of such excess
payment subsequently, then such amount will be returned and adjusted in the
profit and loss account of the subsequent year.During the year 2012-13 the
amount so adjusted comes Rs 815137.

2. Guarantee Commission : The Guarantee Commission computed and paid by KSBCDC is
the excess of the actual dues to the tune of Rs. 10 Lakh. This occurred due to the
overstatement of the opening balance of interest taken for computation. This error is

seen made in the previous years also.

Noted

24
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3. Accounts of 2008-09 and 2009-10: The accuracy of the opening balance in accounts
cannot be commented as accounts for the years 2008-09 and 2009-10 has not been
audited and adopted in the Annual General Meeting.

The audited accounts of the Corporation for the year 2008-09 was adopted at the
Annual General Meeting held on 20th September 2014. The annual account of
2009-10 is now under the consideration of the auditor, and the Corporation is
waiting for the report.

4. Others:

* The Interest on NMDFC and NBCFDC are paid to the Government of India on the
basis of demand raised by the latter. KSBCDC does not maintain any register for
the same nor is the demand verified.

* Ason31/03/2013 there is a suspense account balance of Rs 13,49, 255.42

* Provisions have not been made in the accounts for the amount fraudulently
collected by an employee of District Office Alappuzha and the amount
misappropriated by late K.R. Mohan at District Office Idukki.

* A few of the advances pointed out by the previous audit is still pending closure.

The Interest on NMDFC and NBCFDC are paid to these respective Corporations on
the basis of demand so raised. The statement so sent by these respective
Corporations is meticulously verified by KSBCDC before processing for the
payment. A receipt and Payment register showing all the receipts and payments
in this regard with all the supporting documents so receivedare kept at the
Corporation.

Regarding Suspense Account, it is noted for future reference.

An amount of Rs. 188819/- was set apart from the DCRG of Shri. K.R. Mohan and
Revenue Recovery procedures were initiated against him for recovering the
balance amount of misappropriation so done. Also the veracity of the allegation
so raised against the employee of the District Office at Alappuzha has not been
proved since there being no written complaint raised against him, in the absence
of which the Corporation cannot make any loss assessment on the allegation.

Regarding advances pointed out by previous audit, it is noted for future action.

25
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