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KERALA STATE BACKWARD CLASSES 
DEVELOPMENT CORPORATION LIMITED 

(A Government of Kerala Undertaking) 
CIN-U75122KL1995SGC008705 

  

 
Regd. Office:T.C. 27/588 (7) & (8), “SENTINEL”,2nd Floor, Pattoor,  

                               Vanchiyoor P.O , Thiruvananthapuram - 695 035                                         2 
Phone: 0471 2577539 , 2577550.  Fax: 0471 2577539.  E Mail : ksbcdc@gmail.com   Web : www.ksbcdc.com 

“Freedom from poverty and backwardness”                                   
 

 
      

 

NOTICE 

 

Notice is hereby given that the 22nd Adjourned Annual General Meeting of the Shareholders of 

Kerala State Backward Classes Development Corporation Limited will be held on Friday, the 

10th August at11.00 a.m at the Registered Office of the Company situated at “SENTINEL” IInd 

Floor, TC 27/588 (7) & (8), Pattoor, Vanchiyoor P.O, Thiruvananthapuram-695035 to transact 

the following business. 

 

“To receive, consider, approve and adopt the Directors’ Report, Audited Accounts for the year 

ended 31st March 2017, Auditor’s Report, the comments of the Comptroller & Auditor General 

of India, the Comments of the Finance Department and the replies thereon.” 

 

 

By the order of the Board 

For Kerala State Backward Classes Development Corporation Limited., 

 

 

 

02/08/2018                                                                                                          R.Ram Ganesh 

Thiruvananthapuram                                                                                    Company Secretary 
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THE KERALA STATE BACKWARD CLASSES DEVELOPMENT 
CORPORATION LTD., PATTOOR, THIRUVANANTHAPURAM 

 
DIRECTORS' REPORT 

 
Dear Shareholder, 

Your Directors take pleasure in presenting the Twenty Second Annual Report on the business, operations 

and achievements of your Corporation together with the Audited Annual Accounts for the year ended 31st 

March 2017. 

As you may be aware, your Corporation was incorporated on 28th February, 1995 under the Companies Act 

1956 wholly owned by the Government of Kerala under the administrative control of the Backward 

Communities Development Department and is a Non-Banking Finance Company registered with RBI. 

The Authorized share capital of the Corporation is Rs.100 Crores out of which equity shares worth Rs.100 

Crores has already been issued. However the Authorized Share Capital has been recently enhanced to Rs. 

150 Crores and actions have been taken to allot the shares pending for allotment. The main objective of the 

Corporation is the uplifting of the Backward Classes and Minority Communities within the State of Kerala 

and this is by way of rendering financial assistance, setting up self-employment ventures and also by 

undertaking such other welfare activities. 

1. Operational activities and working results 
 

Financial Results 
For the year ended 

31st March 2017 
(Rs. In lakhs) 

For the year ended 
31stMarch2016 
(Rs. In lakhs) 

A.  
B. A. INCOME 

  

Interest Earned  5303.74                  4891.96                  
Other Income 252.99 195.44 
 5556.73                      5087.40                      
B. EXPENDITURE   
Finance Costs 1657.20 1637.13 
Payment & Provision for 
Employees 

1171.52               1047.03               

Administrative and Other 
Expenses 

510.82                            -1.83   

Depreciation   33.05   30.74 
 3372.59 2713.07 

Net Profit (A-B)                      2184.14                      2374.33           
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The profit earned by the Corporation during the period under report is Rs.2184.47 Lakhs as against 
Rs.2374.33 Lakhs during the previous year.  The total profit was transferred to Reserves and Surplus.  The 
total reserve stands at Rs.19447.66 lakhs which includes Special Reserve of  Rs.351.54 lakhs from 
‘Loanees’ Distress Relief Fund.  
 
2.  BOARD OF DIRECTORS  
 
The appointment and cessation of Chairmanship and Directorship during the relevant accounting year 2016-17. 
 

 
Name 

Designation Date of Appointment Cessation 

Smt.O.Chandrika Director 17.04.2015 25.04.2016 
Smt.Sherin Francis Director 26.06.2015 25.04.2016 
Shri.MohanSankar Chairman  07.05.2012 23.05.2016 
Shri.A.A.Naqvi Director 30.12.1997 07.06.2016 
Shri.B.Dileep Kumar Managing Director 17.08.2011 20.07.2016  
Shri.Joshi V.R Director 10.04.2012 13.10.2016  
Shri.S.KuttappanChettiar Director 18.08.2012 03.02.2017 
Shri.Sahayadas J Director 18.08.2012 03.02.2017 
Shri.J.Sajikumar Director 23.06.2015 03.02.2017 
Shri. E.K. Prakash Director  05.08.2014 26.10.2017 
Shri.K.Narayan Director 07.06.2016 Continuing 
Shri.K.T.Balabhaskaran Managing Director 20.07.2016 Continuing 
Smt.P.Snehalatha Director 13.10.2016 11.08.2017 
Shri.SangeethChakrapani Chairman 14.11.2016 Continuing 
Shri.MD.Shahbaz Ali Director 19.12.2016 Continuing 
Shri.V.S.Mohammed Ibrahim Director 17.01.2017 30.04.2017 
Shri.GopiKottamurickal Director 03.02.2017 Continuing 
Shri.A.Mahendran Director 03.02.2017 Continuing 
Shri.A.P.Jayan Director 03.02.2017 Continuing 

 
The Board would like to place on record the valuable services rendered by them during their tenure as the Board of 
Directors of Kerala State Backward Classes Development Corporation Ltd.     
 
                 
                 

3. DIRECTORS RESPONSIBILITY STATEMENT 
 

In pursuance of section 134(5) of Companies Act 2013, we confirm: 
 
a.   that in the preparation of annual accounts, the applicable accounting standards have been followed to the 

extent possible along with proper explanations relating to the material departures. 
b. that the Directors had selected such accounting policies and applied them consistently and made 

judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state of 
affairs of the company at the end of financial year and the profit of the company for that period  

 c. that the directors had taken proper and sufficient care for maintenance of  adequate accounting records  in 
accordance with the provisions of the Act,  for safeguarding the assets of the company and for   
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      preventing and detecting fraud and other irregularities that directors had prepared the annual accounts on 

a going concern basis. 
 
4. CORPORATE GOVERNANCE 

 
 Your Corporation being a Government Company has been following good Corporate Governance which 

involves transparency, full disclosure, independent monitoring of the state of affairs of the Corporation and 
the compliance of laws and regulations in accordance with the policies and guidelines of the Government 
from time to time. 

 
5.   CORPORATE SOCIAL RESPONSIBILITY 
 
Your Corporation as contemplated in Schedule VII the Companies Act 2013 formed a seven member 

committee known as the Corporate Social Responsibility Committee with the Chairman and three 

independent Directors of the Corporation making the number of independent directors to four, one Director 

from the Kerala Government Secretariat one from the Backward Community Development Department and 

the Managing Director altogether forms the committee. Also it was decided that the presence of at least 

five of the above said members is sufficient enough to make the decisions of the sub-committee valid. 

During the year your Corporation has expended Rs. 52,60,309/- as CSR expenses which is 2.4% of the 

Corporation’s total profit of the year. 

6.  AUDIT COMMITTEE  
 
The Board of Directors has constituted an Audit committee with Shri.S.Kuttappan Chettiar as Chairman and 
Directors Shri.Sathyan Vandichalil, Shri.Sahayadas J, Shri.E.K.Prakash & Shri.V.R.Joshi as its members. 

 
7.  CAPITAL STRUCTURE 
 
The Authorized Share Capital of the Corporation is Rs.100 Crores. Even though your Corporation received       
Rs.13. Crores further from the Government of Kerala during the year the Corporation, the Shares could not 
be allotted for the Financial Year 2016-17 since the Authorized Share Capital was not enhanced and the 
amount of Rs. 24.85 Crores was shown as Share Application money received and pending allotment. It is to 
be noted that the Government of Kerala has already increased the Authorized Share Capital to Rs. 150 
Crores and remaining shares pending for allotment will be allotted to this effect ie;- in the Financial Year 
2017-18. 
 
8.   ACHIEVEMENTS DURING THE YEAR 
 
(i) By utilizing the resources mobilized from NBCFDC, NMDFC and the financial assistance made by 

the Government of Kerala in addition to the own fund, financial assistance was provided to 37766 
beneficiaries  belonging to Backward and Minority communities under various projects with a total 
disbursement of Rs. 31692.37 lakhs. The total disbursement made during the corresponding previous 
year was Rs. 27,602 Lakhs.  
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(ii) Collection and Recovery from Beneficiaries: Total recovery from the beneficiaries during the year is 
Rs. 26349 lakhs against the target of Rs. 30050lakhs. As per the Demand Collection Balance (DCB) 
statement the cumulative collection percentage during the year is 97.06% . 
 
 

9.  PROJECTS UNDERTAKEN 
 
i)        During the year 2016-17 the Corporation has extended its financial assistance to the society by 

giving assistance in the following manner : 
 

Schemes No. of Beneficiaries Amount 
Self-employment 4321 6507.38 
New Swarnima 16 14.00 
Education Loan 1070 2813.69 
Micro Finance  16686 4846.98 
Marriage Assistance 2966 4232.1 
Swasthagriha 201 469.05 
Working capital 673 1089.66 
Suvarnasree 2957 5109.10 
MahilaSamridhiYojana 6606 1826.97 
Business Development Loan 123 318.03 
Vehicle Loan 69 55.24 
Consumer Durable 2 2.00 
Personal Loan 
Others 

1817 
259 

3864.37 
543.8 

Total 37766 27602.56 
 
 
 
10.  PERSONNEL 
 
During the year, the affairs of the Corporation were carried on by regular employees of the Corporation, 
employees of various Government Departments and Public Sector Undertakings hired on deputation, 
contract employees and by those who were engaged on daily rate basis.  With regard to disclosure of 
particulars of employees in terms of Section 314 (1)B of the Companies Act 2013, it is to report that none of 
the employees was in receipt of remuneration in excess of what is being prescribed therein during the year. 
 
 
 
11. STATUTORY AUDITORS     

 
M/s R Venkitachalam & Co, Chartered Accountants, Thiruvananthapuram was appointed by the 
Comptroller and Auditor General of India, New Delhi, as Statutory Auditors for the year 2016-17 in terms 
of Section 139(5) of the Companies Act 2013.  The comments of Statutory Auditors were replied in the 
Addendum to the Directors Report. 
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12. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND  FOREIGN EXCHANGE 
 
As required by the Companies (Disclosure of particulars in the Report of the Board of Directors) Rules 
1988, it may be reported that Kerala State Backward Classes Development Corporation Ltd, being a non-
manufacturing concern, the provisions of the said Rules have no application to the Corporation. 
 
 
13. ACKNOWLEDGEMENT 
 
The Board of Directors would like to place on record its gratitude and appreciation to Government of 
Kerala, NBCFDC and NMDFC for the financial support and other valuable guidance rendered during the 
year under report.  The Board would also like to express its thanks to its innumerable beneficiaries who 
have actively co-operated with various schemes that were implemented by the Corporation.  The Board 
would also express its gratitude and sincere thanks for the co-operation and enthusiastic support received 
from the officers and staff of the Corporation in all its endeavours. 
 
 
For and on behalf of the Board of Directors 
 
 
Thiruvananthapuram                                                                                         Sd/- 
Date: 10/08/2018                                            Chairman   
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              The Year 2016-17…….. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Rs. 317.00 Crores disbursed to 
37766 beneficiaries. An increase 
of Rs. 41 Crores compared to 
previous year. 
 

This includes:  
 
Rs.81.56 Crores to 5258 
beneficiaries under Individual 
Self Employment Loan Schemes. 
 
Rs.66.74 Crores to 23292 women 
under Micro Credit Loan 
Schemes. 
 
Rs.31.39 Crores to 1206 
meritorious students for 
pursuing their higher education. 
 
Rs.42.32 Crores to 2966 
beneficiaries for the marriage of 
dependant girl. 
 
 Rs.51.09 Crores to 2957 
beneficiaries under Suvarnasree 
(Multi-Purpose) Loan Scheme.  
 
Rs.38.65 Crores to 1817 
beneficiaries under Personal 
Loan Scheme. 
 
Rs.5.25 Crores to 270 
beneficiaries under other 
schemes.    
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                 The Year 2016-17…… 

 

    

 

 

 

 

 

 

 

 

    

  

               Repayment 

Rs. 263.49 Crores collected from 
beneficiaries towards loan 
repayment.  
 
An increase of Rs. 15.79 Crores 
compared to previous year 
 
Cumulative Recovery as per DCB 
for the month ended March 2017 
is 97.07%. 
 
Repayment of loans to National 
Agencies is prompt without any 
default.   
 

               Spreading Awareness… 

KSBCDC is always determined to serve better the target groups. In order to reach 
out to the poor and downtrodden, KSBCDC gives advertisement in print and 
electronic media, issue press release, distribute pamphlets and other information 
materials and display advertisement in cinema theatres. Another effective 
mechanism for spreading awareness is  to conduct  awareness  camps  across  the 

State.  Prospecti 
ve beneficiaries 
are invited to 
these programs. 
Disbursement of 
loans is also done 
in these Camps. 
Inaugural func  
tion of these 
camps are often 
attended by prom 
inent personali 
ties. During the 
year KSBCDC 
organised 17 
such  Camps  
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               DISHA -2017 
Giving a new dimension to its activities, 
KSBCDC launched – DISHA 2017, an 
initiative to promote entrepreneurship. 
Online registration facility for prospective 
entrepreneurs was launched and more 
than 6000 registrations were recorded 
within a span of 2 months during the year. 
Entrepreneurship training was condu 
cted on 16-02-2017 in all the 14 districts 
of the State. Around 5200 entrepreneurs 
attended the programs across the State. 
Loan schemes of KSBCDC were also 
briefed during the program and loan 
applications were issued to interested 
persons at the program venue itself. 
DISHA 2017 has guided thousands to 
become successful entrepreneurs. 

Micro Credit Workshops for Kudumbashree CDSs 

KSBCDC has been implementing the Micro Credit 
Scheme through Kudumbashree CDSs since 2009. 
Loan sanctioned to CDSs is distributed by them to 
their Neighbour Hood Groups (NHGs) and the NHGs 
inturn give loan to its members. As details up to 
beneficiary level has to be submitted for availing this 
loan and several eligibility conditions related with the 
thrift of the NHGs, Caste/Religion of the Members etc  
has to be satisfied, submission as well as scrutiny of this loan was a tedious process. 
In order to simplify the process, an online module was introduced by KSBCDC for 
application submission, evaluation and loan sanctioning. This user friendly module 
facilitates data entry by the CDSs itself. With this objective, KSBCDC organised 8 
Micro Credit Workshops during 2016-17. Representatives of local bodies and 
Kudumbashree CDSs who had shown interest in the scheme were invited to these 
workshops and detailed training in the software was imparted to them.  
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Promoting Women Empowerment through Entrepreneurship 

Scholarship for Meritorious Students 

KSBCDC  with  the  objective  of  promoting  economically  backward  students  who  
have passed the +2 
examination with A+ grade in 
all subjects, has instituted one 
time scholarship since  
2013-14. The scheme is implem 
entted as part of the Corporate 
Social Responsibility Scheme 
(CSR) of the Corporation.  

During 2016-17, Rs. 52.60 
lakhs was disbursed under the 
scheme @ 5000/- per student. 

During 2016-17, KSBCDC disbursed Rs. 66.74 
Crore under Micro Credit Loan Scheme to assist 
23292 women belonging to 88 Kudumbashree CDSs 
and 6 NGOs. This is the highest ever disbursement 
during a year, under this scheme. This loan 
disbursed at 2.50 – 3.50% interest p.a is a great 
help to these women to improve their livelihood. 

SMS Alert System 

Reiterating its commitment to the beneficiaries, 
KSBCDC introduced the SMS Alert System in 
2016-17. Information regarding the status of 
loan application, reminder regarding EMI due 
date as well as default and other relevant 
information is passed on to the registered 
mobile number of the customers through this 
automated alert system. Honourable Minister 

 
System at a function organised at Mascot Hotel, Thiruvananthapuram on 10-11-2016. 

Sri.A.K. Balan inaugurated the SMS Alert  
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               Exhibition cum Trade Fair 

With the objective to assist the 
beneficiaries who have availed loans 
under Self Employment related 
schemes including Micro Credit to 
find market for their produce, 
KSBCDC organises Exhibition cum 
Trade Fairs in various parts of the 
State. Stalls are allotted free of cost 
to the beneficiaries. In addition, 
TA/DA and free accommodation is 
provided. Exhibits are transported to 
the Venue by KSBCDC. Balance 
items, if any are also transported 
back at the end of the event.  

In addition to beneficiaries assisted 
by KSBCDC, beneficiaries of other 
similar Corporations/ PSUs as well as 

beneficiaries of various State 
Channelizing Agencies from various 
parts of the Country also participate 
in these exhibitions. 

During 2016-17, KSBCDC organised 
one such Exhibition at Palakkad 
Kottamaidanam from 2016 December 
26th to 2017 January 2nd. Wide variety 
of exhibits were displayed in more 
than 100 stalls. More than 1 lakh 
people visited this exhibition and 
sales turnover was around Rs. 80 
lakhs.  

Various cultural programs were also 
organised as part of the event. Entry 
to the exhibition was free.  

KSBCDC has also sponsored 
beneficiaries for exhibitions held in 
other parts of the Country. 
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KSBCDC remains committed and focused on meeting its 

objective to attain FREEDOM from POVERTY and 

BACKWARDNESS.  

We maintain higher work standards and improved service 

delivery mechanism. Our efficiency and commitment 

towards the target groups have been appreciated and 

honoured on several occasions. 

During 2016-17, National Backward Classes Development 

and Finance Corporation (NBCFDC) selected KSBCDC    

as the BEST State Channelizing Agency during the         

past 25 year history of NBCFDC. 

Honourable Minister for Social Justice and  

Empowerment, Shri  Thawar Chand Gehlot,             

presented the award on 13-01-2017. KSBCDC       

Chairman Shri. Sangeeth Chakrapani and Managing 

Director Shri. K.T. Balabhaskaran received the award. 

Prior to this award, KSBCDC had received 13                      

such National Level Recognitions. 
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“Freedom from poverty and backwardness” 
 

 
Replies to Comments of the Accountant General on the Audited Accounts of the 

Company for the year ended 31st March 2017 

 

 

 

Nil 
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“Freedom from poverty and backwardness” 
 

 
Replies to the Qualified Opinion of the Independent Auditors on the Accounts of the 

Company for the year ended 31st March 2017 

 

I. Non Reconciliation of Loans Outstanding with NMDFC.  
 

Reply: Letter to NMDFC has been sent in this regard and reply in this context 
from them is awaited for further actions.  

     
II .Others 

 
A. Fixed Deposits: 

 
Reply: The observation with regard to Fixed Deposits is noted. The non-
availability of confirmation of Fixed Deposits is a long pending issue and efforts 
were taken to trace the necessary documentation but the same has not been 
turned fruitful yet. The enquiries were made to the banks were the Fixed 
Deposits were parked by the Company during 2000-01, however, we have not 
received any information as to existence of FD receipts/necessary 
documentation.  

 
This issue shall be taken for opinion of the Board of Directors and necessary      
actions will be taken to eliminate the qualification at the earliest.  
 

B. Suspense Accounts: 
 
Reply: Efforts will be taken to eliminate amounts in the Suspense Account 
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